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RECOMMENDING THAT THE BOARD OF SUPERVISORS ADOPT WiTH MODIFICATIONS
THREE PROPOSED ORDINANCES INTRODUCED BY MAYOR NEWSOM THAT COMPRISE A
LEGISLATIVE PACKAGE INTENDED TO STIMULATE DEVELOPMENT AND CONSTRUCTION
EN SAN FRANCISCG. THE PRCGPCGSED PACKAGE SEEKS TO CREATE OPPORTUNITIES TO LINK
PAYMENT OF PERMITTING FEES TO FIRST CONSTEZUCTION PERMIT, WHEN LOANS ARE
MORE REAEIFILY AVAILABLE FOR CONTRACTORS, WHILE PROTECTING THE CITY'S
REVENUE STREAM OF DEVELOPMENT IMPACT AND PROCESSING FEES.

PREAMBLE

Whereas, on October 27, 2009 and November 3, 2009 Mayor Newsom introduced three proposed
Ordinance under Board of Supervisors (hereinafter “Board”) File Numbers 09-1275 Development Impact
and In-Lieu Fees, 09-1251 Development Fee Collection Procedure; Administrative Fee, and 09-1252
Affordable Housing Transfer Fee Restriction Alternative for Inclusionary and Jobs Housing Linkage

Programs.

Whereas, ont December 15, 2009 revised ordinances were introduced for the Development Fee Collection
Procedure; Administrative Fee and the Development Impact and Ir-Lieu Fees Ordinances [Board File
Ne.s 09-1251-2 and 09-1275-2}.
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Resolution No. No. 18015 CASE NO. 2009.1065T
DEVELOPMENT STIMULUS FEE PACKAGE
Board File No.s 09-1251-2 and 09-1275-2

Whereas, respectively, these proposed Ordinances would

1. BF 091275-2 Development Impact and In-Lieu Fees would create a new Article Four in the
Planning Code to consolidate fee and in-lieu controls in one article; add Section 402 to provide
that all impact fees and in-lieu fees will be collected by DBI prior to issuance of the first
construction permit, with the option to defer payment to prior to issuance of the first certificate of
occupancy in exchange for a deferral surcharge; provide that physical improvements would be
confirmed by the regulating department prior to first certificate of occupancy; and where
possible, create standard definitions, procedures, appeals, and reporting standards while deleting

duplicative language.

The following fees would be placed in the new Article Four:

&  Downtown Park Special Fund (Sechon 139);

b, Van Ness and Market Downtowss Residential Special Use District (Section 249.33);

¢.  Housing Requurements for Large-Scale Development Projects, Jobs-Housing Linkage Program (Sections 313-
313.15)%

& Child-Care Requirements for Office amd Hotel Developments (Sections 314-314.8);

e. Inclusiowary Affordable Housing Program (Sections 315-315.9;

£ Residential Community Improvements Fund and the SoMa Commuuauty Stabilization Fund (Section 318-318.9);

% Housing Requirements for Residential Development Projects in the UMU Zoenimg Districts of the Lastern
Neighborhoods and the Lar:d Dedication Alternative in the Misston NCT Distriet (Section 319-319.7);

h.  Market and Octavia Community Inprovements Fund (Sections 326-326.8);

i Eastern Neighborhoods Public Benefit Fund (Sechion 327-327.6),;

j-  Balboa Park Commumity Improvement Fund (Sections 331-331.6);

k. Visitacion Valley Community Facilities and Infrastructure Fee (Sections 120 — 420.5.) and

L Transit Impact Development Fee (Chapter 36 of the Administrative Code)

2. BF 091251-Z Development Fee Collection Procedure; Administrative Fee would amend the
Building Code to establish a procedure for the Department of Building Inspection {DBI) to collect
all development impact fees. The proposed Ordinance would ensure that fees are paid prior to
the issuance of the first construction permit gr allow the project sponsor lo defer payment until
tssuance of first certificate of occupancy in exchange for paving a fee deferral surcharge. These fee
procedures wottld be implemented by a new “Fee Collection Unit” within DBI that would ensure
fee payment prior to issuance periods; would require a Project Development Fee Report prior to
issuance of building or site permits; and would provide an appeal opportunity to the Board of
Appeals.

3. BF 091252 Affordable Housing Transter Fee Kestriction Alterrative for Inclusionary and Jobs
Housing Linkage Programs would amend Sections 313.4 and 3155 and add 313.16 to add an
atternative tor both the Jobs Housing Linkage Program and the Residential Inclusionary
Affordable Housing Program. The new option would alfow a project sponsoer to defer 33% of its
obligation under either program in exchange for recording an Affordable Housing Transfer Fee
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